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Introduction 
 

Real Estate investing is one of the most simplistic ways to earn money.  With a 

relatively small monetary investment and some sweat equity, you can turn a 

substantial profit.  The future outlook on real estate investing is positive and 

constantly evolving. 

For new investors, one of the most difficult hurdles to overcome is learning the 

ropes of the real estate business. Real estate transactions are complicated, and 

if you are not educated on the ins and outs of the business, you potentially could 

lose large amounts of money, fast. 

Before you get started in real estate investing, spend some time thinking about 

the best approach for your financial situation, personality, and risk tolerance.  

One in four residential homes is bought as investment property. Many real estate 

investors are regular people just like you who make impressive side incomes.  

Some people even earn enough to make real estate investing their primary 

income. 

In this book, you’ll learn about strategies you can use when investing in real 

estate, the nuances of the complicated sales process, and other points to 

consider – like real estate law, tax implications, and non-traditional real estate 

investment options. While being a real estate investor is, at times, stressful, it 

also can be mentally and financially rewarding. 
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Chapter 1 

Strategies in Real Estate Investing 
 

 

Is Real Estate Investing for You? 

Real estate is an intricate business that involves many different legal, financial, 

and interpersonal aspects.  Are you ready to jump into this complicated 

business?  Think about these essential questions before you make your first 

move. 

1. How much money can you invest?  

Investing in the real estate market requires capital.  The initial outlay of cash 

needed upfront to acquire a property may be large or small.  However, once 

you assume ownership of the property, you are legally responsible for the full 

loan amount.  Be sure you can afford to invest by looking closely at your 

personal financial situation.  How much cash do you have? What amount of 

debt and how much interest can your finances handle? Think about how 

much you can lose. 

2. Are you risk tolerant?  

Risk and capital go hand-in-hand. How much risk are you comfortable taking 

on? A large loss to a small investor has a much larger impact than the same 

amount to a wealthy investor with deep pockets. While risk-taking can be 

exhilarating, be honest about your finances and think about the level of risk 

that will be comfortable to you. Do you naturally enjoy taking chances, or do 

you tend to be more risk adverse? It’s essential to success to know your 

comfort zone. 

3. What are your future financial plans? 




